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NOTICE  OF  CONRDEhnTAU^RKWte1  ^NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECOR^  YOUR  SOC^" 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER.  ou**  rtcWJKDS.  YOUR  SOCIAL 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/D7)B 

OIL,  GAS  AND  MINERAL  LEASE 

Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WTNESSETH  Watauga,  Tx  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810 

a^eU»^ 

exclusive  right  of  exploring,  drilling,  mining  and  operating i  for  Droducina  and  MSnfiSf  purposes  and  with  the 

those  rnenffoned  fogether  withlhe  righl  lo  make ^surveys  ^BTand  lav  SS^f^S  SMSSK  mS?ral1  (w"ef er  or  not  similar  10 


be  me  tnje  acreage  t^B^SKSffS^SS  ^X^Sn^^^i^  ^^^^X6 
with  no  cessation  for  more  than  ninety  (*)  crjnsecutoe  days       merea«er  as  operations,  as  hereinafter  defined,  are  conducted  uponsald  land 


Lessee.  If,  a  any  time  ori limes alter  the  eSion of Ihc ^m^^\t^^«^r^^,^^ei^s  uP°n  terms  unacceptable  to 
dunng  such  time  there  are  no  operations  onsaid  \ari^^<x)£f™?h^^™%J^E  f?r.f  1**°?  S1""^/  consecutive  days,  and 
checfor  draft  of  Lessee,  as  royalty,  a  sum  equXonedoK *mtae^1Xtf^^^J?l^'  ^see  shall  pay  pr  tender,  by 
or  tenders  at  or  before  the  end  of  each  annSersarv  of  the exDiration  nf^Knih,  Hj^^^tw^uLeM^^llmakel*epaymenfe 
cmtjnued  in  for«,  sdely  by  reason  of  th?wS 


...  ..™  v.  u,  ,j  WUISI 

parties  or  separate! 
by  check  or  draft  " 


plus  10%  acreage  tolerance;  provided,  homwLmhmav^^£f^^&  SJiS  contairunanot  more  than  80  surface  acres 


regular  tocaton,  or  for  obtainingmaxirnum  aTtowabte  n^n^^  ^  ^'S?9  0L0Peraton  of  a  well  at  a 

enlarged  toconform  to  the  size%rmitted  or  S  ^^cL^ifeL^       ^  may 159  established  or 

by  executing  an  instrument  identifying  such  unit  and  ffing  ft tfSrdiri  the ?Dbbli?of^^n  ^  tf?iS^  531(1  Sf^iW*  desired  unil 
efrecbve  as  of  the  date  provided  for  in said  instrument ^onnstSmlnte  but  fS& ^SSS^^SSl^l^66  Vs  recorcfed-  Such  unit  shall  become 
shall  become  effective  on  the  date  such  instrument  o  insKmen^ are ?so  fifed I  o?Sl^i*^w^5^ake  no.iucn  P'Vvsion.  then  such  unit 
tome  and  from  time  to  time  while  this  lease  is T  n  force  arS wtaSher  bafam  or  SrUSSSSI  ^^f^^T^J*  exerc'sed  by  Lessee  at  any 
tend  or  on  the  portion  of  said  land  induc^in  the  unit  w  on  rthK  beJen  established  either  on  satf 

for  all  purposes  of  this  lease  even  though  there  rnIK  and  eflective 

pooM  or  unitized.  Any  operations  conducted I  orTany  partR  un,t        are.not  effectively 

royal^operations  conducted  upon  said  land  under  this  KseThSe  shaHte  aS^  £e  ^P6"* « 

to,  each  separate  tract  within  foe  unit  if  this  lease cover? seSe  ScS  S  m?nn»whi^rflby  th>s  tease  within  each  such  unit  {or 
minerals  from  the  unit,  after  deducting  any  usee I  to leasi  or WowrataS  ^hfi  tE  KXU^JESSS^il^  total  production  of  unitized 
separate  tract)  covered  by  this  lease  wWthTun  it  r^  "fe^s         Tand  <F in  «•*  such 

considered  for  all  purposes,  including  payment  or  deWeX  ofrovattv  ovS^X^J^tl^l?^  anA£e  Promotion  so  allocated  shall  be 
production  of  unifeedminerals  from  defend  tovfitihSoS^ mS^S^^^^^^^  P^A^on,  to  be  the  entire 
The  owner  of  the  reversionary  estate  of  any  term  rovaKrmineSf  IS2  T^^thtteRD^i"0^  ^"^om  under  the  terms  of  this  lease, 
shut-in  royalties  from  a  well  on  the  unit  sh^sSW  Paw*  or  of 

which  includes  land  not  covered  by  this  lease  SSfaSfelsffi  ^e  T"^^  of  any  unitliereunder 

limitation,  any  shut-in  royalty  which  may bec^pSa^ufSarK  tel^SF^S^S^^-^^  under?lis  including,  without 
parties  owning  interests  in  land  not  covered  t^is^ase  ^  Interests  n      covered  by  this  lease  and 

except  that  Lessee  may  not  so  release  as  to  farSsSin  at 5 t  white VLS^SS^^iSSS5;^re,^ei,s  Prov,ded  *}  paragraph  5  hereof, 
are  released  as  to  lands  within  the  unit  At  anyone  wh  le  this  IpS  is rSSSfiESf?^8  *l?reo,2 for  unitlz^d  min«rals  unless  af  pooled  leases 
record  in  the  public  office  whareft  iSLw  iiro  unj  estabBshed,  hereunaWfilingl^ 

such  unrt.  Any  unit  formed  may  be  amended,  formed  rBdua^lntercie^  n?  un,tf:ed  being  produced  from 

original  forming  thereof  by  filing  an  appropriate nKem ofSSr^^TnttSS^w^  31x1  ^ time  to  time  a^tne 

provisions  of  this  paragrap'h4,  a  unitonoe  eSis^hereunde^all  ^  1(18  P«^  acreage  Is  located.  Subject  to  the 

Ih-s  .ease  n^anlreaftercovers  separated 


or  shall  be  implied  or  result,  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  riant  to 
tt-i^  ^  conseflueraocation  of  production  as  herein  p^vWedAs  usS iK ^S^h  %e 

paSof  SS^S%rSSn  ^  ownersh,p  drffenn9- now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 

Mtt  5;  L^ffemay  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage* Interest 

..J-^enever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
fo?nft^^^  ^P^PS.  deepening,  sidetracking,  plugging  back  or  repairing  of^  well  n  «arch 

whettSr or  not^i£$g ^q^^les^  ^  °r       m,nerate-  excavating  a  mine,  production  of  oil,  gas.'sulpfiur  or  other  mineral, 

^Zii^^^l^f^  use'  f?6  ^  ro_ya'!V-  ^ water' otner  tnar* frorn  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  saS  land  including  thei 5  hT to  draw 
cSif^TrSln.c0^'  £^  ^  drilled  ?earer  than^OO  feet  to  the  house  or  bam  now  on  said  la^d^uX^nsent ofK  bra?  Less™ 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™  Jl  Ji?  rii.htsJnd  e8teSP  of  an^  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
SriSS&SSSSJ^  consKferations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  hefesuonsson,  assigns 
f ^uSiii2Sfff S'^^S^ii^  change  or  division  inthe  pwnersh.ip  of  said  land,  royalties,  or  other  moneys,  oranypartthereoUowsoevereffecled 
^"£rease  the  ofertions  or  diminish  the  nghte  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilAng- of  wells  and  the  measurement 
l^^^oK^^1^109  ?V  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its  successors  or  Ss  no 
&j3K£  '"Jf*  SEEP*  of  a?d  or  of*SB  royalties ,or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  sKaH 
bebinding  upon  the  then  record  owner  of  ttiis  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  prindpa 
ESKLSi  «f'ne!S  5*  l^e!for  "Li*8^  ft9**  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
^^^^^^JP^J*"*  been  properly  filed  for  record  and.  which  evince  such  change  or  division,  and  ofsurf i  court 
TSrl^^3^^g%tT&nscnf^J^T  oth^r  o^merrts  as  shaH  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
?SSSLol^&on' H  any  such  (*S2Pe ownersh'P  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  —L'E. ^SSS^^^^SS^Sfi  Leise^  nas  ^  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
JfS?£2?SS?SS^  s£!2?cally  In  ^  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixfy  (6d)  days  after  receipt 
S^^^h^wXSi%  or  «)mmence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  & 
!tf J^"$«any.actlon  b^H5?or£n  831(1  Nse  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
f£^^^f^Tfee^Jf^see^e,ther  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  am  ofSS 
r!^J?S?nf ^cS^J£Jlm,sslon  or  R^sumptionthat  Lessee  has  .failed  to  perform  alf  its  obligations  hereunder.  If  this  Tease  is 
£rf  EsEES'm i ^  nevl2hete  rema!Hin  forc1- and, effect  as  to  jhufficient  acrea9e  around  each  well  as  to  which  there  are  operations 
£  KfSS&frfSJS9.*  m*0"1""1  a"pwaWe  unrt  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  suchacreage 
^■JSHfrtS^iSSSS  ^SUP*0*®*  "I*  J"™  °ia  ^are  centered  at  the  well,  or  In  such  shape  as  then  existing  spacing  rufes 
SfHfif!! (2)  arly  part  ^j53"*  "and  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to^*rationson  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  conv©ni6flt  tor  cuir&nt  opGf3uon$. 

JiL  ^S^Sfl'K)'  i*3"^  arl?  a9ree?  t0.£eferid  m* t0  said  land  a&rrst  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
JJSESSiSK^lhSi'h6  ch^d  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
SSSS^JSL^i^^i^J^ S*!f!f  any  time  t0  Pa^or  reduoe  same  for  Lessor,  either  before  or  after  maturfty,  and  be  subrogated  to  the 
^SJiSSJS  KSiSEilSS  ^^.f  amoun,s         from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 

sSSssssssssrSst  SSsJsssm Li 5s  s  b  test  s^*"^  **»  •» 


rtr\J*  ^       ^  ,  ""r  "7  "^Xii  cr'  ^  V  *£:    ^'".f   Ul  wivwbu  iw  wiww  esraie  merein.  mji  royaiiy  mieresi  coverea  Dy  this  ease  (whether 

Sn^^XK^hf^SJt13!^  P^l^  of  the  IP^alty-  nere,in  Prowded-  ^"s lease  shaH  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  ttiis  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary.term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 


days  following  the  removal  of  such 'delaying  cause""and  this  'lease  may  be  eddienldM'^  no?oc^rred 

ianH  JLiSSJL^SSS?  ^  m  !!!aseJ^er!.and  '"eludes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefe)  on  said 
SS2?SJS)S! S'3S^2Sr  w!.lte' and  for    WWO$es  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
aeerneQ  me  same  as  we  omiing  ot  a  new  well. 

,13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
SSSiSS^ti^J^1  a  wefl  wft'?h  t3?  bee.!?  rt16*1  ?nd  Lessee,  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

ra.*Pil««^.s^resultuof  ^^iSSyP^Ef"?*1* in  the of.said  land,  oovernmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore  since  drillina 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  teases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shaH  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 

SSSSITSS  In  P^rai9[aB  ls  Intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressry  stated. 

»    J  5  J[ue  P9nsideratio/"  Paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assians 
to.extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmary  term  by  delivery  of  payment  of  an  additional  bonus  of  Sfo'r/op.OO  per  net  mineral  acre.  The  bonus  payment  shall constitute 

ShJSi  ni^SuiZS^t^  ELfi?  W1-  ln -the  e^nALesse^ el5cS t0  ei»rci8e.  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years: 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR: 


Nick  Lopez 


Richard  Fla 


BY: 


STATE  OF  -f  e4to  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL ) 


COUNTY  OF  ~\lUSaiK\  }  - 

This  instrument  was  acknowledged  before  me  on  the  /  v  day  of  I  iTl  \\  20^*by 
Flannerv.  a  single  person. 


DANIELLE  SUZANNE  KMIEft 
Notary  Public,  State  of  Ttms 
My  Commission  Expires 
September  05,  Mil 


Signature 


.  a  single  person,  and  Richard 


